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Item 7.01. Regulation FD Disclosure.
On March 23, 2020, The Michaels Companies, Inc. (the “Company”) announced that, as a precautionary measure in order to increase its cash position and preserve financial
flexibility in light of the COVID-19 outbreak, its subsidiary, Michaels Stores, Inc. (“MSI”), had borrowed $600.0 million under the third amended and restated credit
agreement, dated as of May 27, 2016, as amended, by and among MSI, Michaels Funding Inc., various other subsidiaries of the Company, Wells Fargo Bank, National
Association and the other lenders party thereto (the “Amended Revolving Credit Facility”). After giving effect to such borrowings and issued and outstanding letters of credit,
there is currently $129.8 million of unused borrowing capacity remaining under the Amended Revolving Credit Facility.
The information contained in this Current Report on Form 8-K is being furnished and shall not be deemed to be “filed” for the purposes of Section 18 of the Securities Exchange
Act of 1934, as amended, or otherwise subject to the liabilities of that Section. Furthermore, the information contained in this Item 7.01 shall not be deemed to be incorporated
by reference into any registration statement or other document filed pursuant to the Securities Act of 1933, as amended.
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